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Of the Committee on Territorial Affairs, on the Repeal of the 
Specific Contract Act. 
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À Mr. Present: As one of your Committee on Territorial 
N Affairs, to whom was referred the following resolution : 
“Resowed., That the Commitee on Territorial Affairs be 
X requested to inquire into the expediency of repealing the 
Y3 Specific Contract Act,” 
4 I have, after mature consideration, arrived at the conclusion 


S m that ıt would be inexpedient to repeal, or even amend, at the 
“fo present time, the Act “To enable the Courts to enforce the 
Nes specific performance of contracts,” approved Dec. 3d. 1864. 

Y > Among the reasons that have influenced me as a member of 

“a ee that Committee, in arriving at the foregoing conclusion, are the 
BN following : , 

`% That while the States of California, Oregon and Nevada, 

an with which almost all our commercial and financial transac- 


> tions, outsıde our own Territory, are connected, retain their 
` Specific Contract Acts, it would work immense injury to make 
any radical change in our currency. And that ın view of the 
fact that.San Francisco ıs the great commercial center of the 
Pacific coast, we should pause before we inaugurate a system 
A of currency in diametrical opposition to that to which it flows 
in the legitimate course of trade and commerce. That the 
great productive interest of our Territory is miming for gold 
` and silver. the acknowledged standard of value throughout 
RS the commercial world, and that a departure from that stan- 
ig dard can only be justified by some great national necessity, 
and ıs always followed by a train of evils, among which are 
the unsettling of prices, a decrease of productive industry, 
followed by bankruptcy and ruin. jo ` 
That ıt would be most impolitic at this time, when the 
Secretary of the Treasury of the United States ig warning thé 
people of the dangers of the legal tender; system, and using 
his utmostendeavors td+ bring te shes country -back to a 
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sound specie paying basis, for our Territory to repeal her 
Specific Contract Act, and embrace the*dangers and disorders 
that the Secretary of the Treasury is trying to remedy, and 
from which we have fortunately been exempted. 

It is the duty of the Legislative Assembly to carefully 
guard the future interests of our Territory ; and, in view of 
the fact that so little attention 13 paid by the Congress of the 
United States to the wisg and experienced recommendations 
of the Secretary of the Treasury, it is rendered probable that 
ihe présént inflation of the curreney will Pe meressed, anti? it 
culminates in an appalling financial ordsh}‘ehrryiig desolation 
and poverty to immense numbers of the American people. 

By cGntinitin€ otf preseié system, all'such dangers will’be 
efiectuaHyY averdéd. ae Met nt Tia 

It is freqifently ùrged that seat ihconverithces. are expéri- 
éticed, diid frequently gross imjtStice! Buffered: incdo énec 
of the mixing and adulteration of gold tti amid: afso the dif 
fa¥éficeS iù Valué as taken froin the diferent localities. forning 
a8 if dees d large poftion of ou¥ darrénay. v’ v 7o Jaw 
` But 7t should be borné ii mind that our “ Spécifie Contrast 
Act,” whith îs sought to be repédleth, does. wot raruire bat 
biniply duthorices- contracts to be. made payable th'guld and 
silver, atid- provided for their enforcetient. (And tharpeoply, 
and particularly the business men, when difficulties:ofrthd 
Jatte mehtioned ire experienced, areyvespondibletidr tire state 
of things thas exist in their midst, and Inve bat tb apply the 
ranéedy which iswithin their own wolitrolh ce Sd 

Gold’ dust is aw-artiele of méréhindise, Having-real intringis 
vdlug; and subjést to- tis fluctuations; and df mentwdaldfollow 
the same- tile it receiving it. tibt -they world inDboyingor 
exchanging<aty other article; and-pay hombrethairibis Worth, 
as isidone in? faby- portions of our Territory, all difficultiés 
Would be obyigtedèc: -te reo ao oga satya. ni st 
LlcAn appropriation has-been made!by- Congress forithe dstaky 
lishmentof a-Unrted States Assy- Officeat-Boise’ Cityjwiich 
swilkrénder the propér chdnge in business niattersof casy abconi 
plishotent!3 oS no 5 o Adee, Sd run siso LISL 
oxn themorthern portión of the Testiforycãlärgo proportion 
oftthe:gold-dist-taken from the: earth:is assayed‘: byeprivatée 
„assay offices. No difficulty pera hes ote ab to the value 
ofxdust. © And: whenever ‘there+is % disposition: among.thdse 
Yéeeiving-gold dust in paymerit of debts téltaké it abitsredt | 
value, tAssay offices: will -be established oreprivate actounts 4c 
meet the wants of coinmunities “until thé Government Offices. _ 
established... - “+ “Yo = > ate 
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To make legal tenders the standard of value in our Territory 
would, for sometime to come, make the honest and unwary the 
victims of the unscrupulous in contracting obligations, and 
would be an immense burden upon the consumers, embracing, 
as they do, the mass of the people. 

As men furnishing the necessary supplies for our population 
would be compelled to exact larger profits to cover the chances 
of depreciation in the currency, which are incidental to an irre- 
deemable paper circulation, and which was exemplified by 
fluctuations to the extent of twenty-eight per cent. in the New 
York market in July last. ; 

It should also be borne inmind that the Federal Government 
recognizes the correctness of our system of currency by letting 
contracts for subsistence and other purposes in our Territory, 
payable in gold coin, or its equivalent. 

The best evidence that the people of the Territory are op- 
posed to the repeal of the “Specific Contract Act,” is drawn 
from the fact that, previous to its enactment, gold and silver 
were the usual standard recognized by the people in their busi- 
ness transactions; and the law barely authorizes them to use 
such standard in their business, and collect debts contracted 
under it. And that, as far as I have been able to ascertain, it 
has been continued, and almost universally acted upon to the 
present time. 

Another reason why no action should be taken by the Legis- 
lative Assembly, and which leads me to believe that no good 
good cause exists for its repeal, 1s the fact that no petitions 
have been presented upon the subject, which could not haye 
been the case if desired by the people, as it is a subject in 
which every person has a vital interest. * 

In conclusion, I would state that the repeal of the Specific 
Contract Act would unsettle the business of the country, and 
render it very difficult, if not impossible, to negotiate loans be- 
tween individuals within the ‘Territory, and more particu- 
larly with capitalists in the States of California and Oregon, 
for the deyelopment of our great natural resources, as the fluc- 
tuations incident to an irredeemable currency would cause the 
lender to fear that the principal and interest at the close of 
the term would be of Iess intrinsic value than the original sum 
Joaned at the time ot its negotiation. 

I would therefore recommend that we let well enough alone. 

- (Signed) $. S. FENN, Chairman. 
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